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GOVERNOR PARTICIPATED IN THE 2022 ANNUAL MEETINGS OF THE 

INTERNATIONAL MONETARY FUND AND WORLD BANK GROUP  

The Governor of the Bank of Botswana, Mr Moses D Pelaelo, accompanied by a 

delegation of senior Bank staff, participated in the annual meetings of the            

International Monetary Fund (IMF) and World Bank Group (WBG) in Washington 

DC, United States of America, from October 10 – 16, 2022.  In his capacity as the 

Governor for Botswana at the IMF, the Governor attended the combined Annual 

Plenary addressed by the IMF Managing Director, Ms Kristalina Georgieva and 

the President of the WBG, Mr David Malpass. The Governor also took part in the 

meetings of the International Monetary and Financial Committee (IMFC), the 

IMF’s Africa Group 1 Constituency, which comprises 23 Sub-Saharan countries, 

and the African Caucus Meetings with the Managing Director of the IMF and 

President of the World Bank Group.  

The meetings deliberated on, among others, recent economic and financial de-

velopments, prospects for global economic growth, challenges and the related 

policy responses. It was observed that global economic growth prospects re-

mained weak, with likely contraction for some countries, going into 2023.  More-

over, high inflation, involving significant spikes in food and energy prices dispro-

portionately harm vulnerable households and the poor.  It was indicated that 
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the major influences on these adverse developments were the elevated geopo-

litical tensions, adverse climate and weak economic fundamentals that gener-

ated production and supply disruptions, as well as heightened uncertainty and 

volatility of financial markets.    

 

According to the October 2022 World Economic Outlook, released during the 

meetings, global growth is forecast to decelerate from 6 percent in 2021 to 3.2 

percent in 2022 and 2.7 percent in 2023.  The respective growth rates for Sub-

Saharan Africa are 4.7 percent , 3.6 percent and 3.7 percent.  Furthermore, it 

was observed that Sub-Saharan Africa faced growing imbalances, aggravated by 

global shocks.  Global inflation is projected at 8.8 percent for 2022 and 6.5 per-

cent in 2023, with largely similar trajectory across countries and with some re-

cording record high levels.  It was indicated, overall, that emerging market and 

developing economies are more vulnerable to the global economic and geopo-

litical shocks due to weaker fundamentals and resilience.  

 

Regarding policy actions, the discussions acknowledged the aggressive synchro-

nised monetary policy tightening in response to the sharp rise and high levels of 

inflation, resulting in tightening of global monetary and financial conditions 

(raising cost of borrowing) and, also, public debt.  At the same time, it was rec-

ognised that the necessary sustained focus by central banks on price stability 

through increasing interest rates, and possibly tightening too-fast, could lead to 

a moderation of global aggregate demand (that is, reducing demand, invest-

ment and consumption),  posing a threat to economic growth and recovery, 

hence the need for a delicate balance.  For emerging market and developing 

economies, the increase in interest rates by the major economies and uncertain 
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economic prospects also threatened heightened exchange rate volatility and as-

sociated capital outflows. There was, nevertheless, general agreement that 

monetary policy should remain resolute and anti-inflationary to restore price 

stability, avoid de-anchoring of inflation expectations, as well as prevent erosion 

of incomes and worsening of inequality.  

Deliberations on fiscal policy generally alluded to the need to complement anti-

inflation monetary policy response and that income support measures should 

be targeted, temporary and prioritised to protect vulnerable groups. In this re-

gard, the deliberations alluded to the acute food security shock that required 

both domestic and global responses, including financing and policy transfor-

mation support by the multilateral financial institutions.  At the same time, there 

was consideration that the domestic fiscal initiatives need to be guided by debt 

sustainability considerations and should be supported by credible medium-term 

policy frameworks; with a view to consolidate public finances.  This was in the 

context that favourable financial conditions in the past, in the main low interest 

rates, and COVID-19 related fiscal expansion, have left a legacy of higher corpo-

rate and sovereign debt.  

It was further observed that financial and external policies must be designed to 

preserve macroprudential and financial stability.  As financial conditions tighten, 

there would be a need for heightened vigilance to guard against rising systemic 

risks, including in the housing markets.  

Fundamentally, it was acknowledged that for durable resilience and capacity to 

respond to shocks, it was necessary to undertake structural reforms that can 

help alleviate supply-side drivers of inflation and ease growth-inflation trade-

offs.  For Sub-Saharan Africa, high quality growth would require investment in 

resilient green infrastructure, capitalising on the region’s  sizable endowment of 
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renewable energy sources and, also, leveraging on private sector innovation and 

finance.  At the domestic economic level, these include expansion of local pro-

ductive capacity, adequate infrastructure and utilities, effective and targeted so-

cial support systems, improved resource mobilisation, addressing of climate 

change effects, embracing of digitilisation and maintenance of prudent macro-

economic policies and building strong institutions.  

In the addition to the IMF/World Bank meetings, the Governor also attended 

meetings of the Commonwealth Central Bank Governors, and the Macroeco-

nomic and Financial Management Institute (MEFMI) of Eastern and Southern 

Africa Board of Governors and Forum.  Apart from reports on administrative 

matters and implementation of programmes, the discussions covered prospects 

for digitalisation and financial inclusion and policy responses to current global 

economic and development challenges. 

The Governor also attended several briefings and seminars; among others, a 

presentation on the African Economic Outlook, and policy seminar on “Manag-

ing Crisis: Inflationary Pressures, Food Insecurity and Debt”.  

Issues specific to the Bank and the economic and policy developments in Bot-

swana were discussed bilaterally with relevant departments of the International 

Monetary Fund.  

 

 

 

For further information, please contact, Dr. Seamogano Mosanako. Head of 
Communications and Information Services, at mosanakos@bob.bw, +267 360 
6083, 360 6382 and 360 6315 or visit the Bank website at www.bankofbot-
swana.bw.  
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